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2. Funds for Taxes and Insurance. Subjat to bLendir’s oprion by poaragraphs $and 3 boneof, Borrower shall pav to berder
or the day vonthly installuzents of pnneipal and inteee s are povable undor the Note wnnd the Note s poad i el o sum (heredn
“Funds”) eyjal 1o one-twellth of the vearly taxes and asossanents which maay attan prisoty over this Morrgage. sl ground rents
on the Propery, of any, plus one-twelith of vearly premium insallments for bazard woiranee, plas one-taelfth of yvearly premiuin
installments for mortgage insurance, if any, all ax reasonsblyv esticoeod miradly and from tisme o time by fersder on the hasis of
assessinents and balls apd reasonable extimates thoreof. The Furdds shall b Beld in an insnioanien the diposits or 2ocounts of whickh
are insured or guaranteed by a Foderal or state ageney tineluding Lo nder 3f Lender i suck an snstitntion), Lender shall apply the
Furds to pay said taxes, sssessments, insurance premiums aed ground reats. Lender shall make ro (barge for so holding and apply-
ing the Funds or venfyving and compilicg said assessments and balls Borcuwer and Lepder may =groe in ariting at the time of
execution of this Mortgage that interest on the Funds shall b paid to Borrower, aned ualvss such agreement is made. Leeder shall
not be required to pay Borrower any interest on the Funds Lender shall give to Borroaer, without charge, an annual accounting of
the Funds showing credits and debits 1o the Funds and the purgos for whick eack debit to the Fuods was made. The Funds are
pledged as additional security for ke sums secured by this Mortgage

‘e prior to tke due

If the amount of the Funds Leld Ly Lender, together with the inture rmonthly snsaliments of Funds pavab
SRIFIGSULELIG primaaied afel groatel tefs 2Tall ol the amonnt tequired to pay sabi taxes

tes of taxes, amosm

: s, asfessments.
msurance premiums and ground rents as they fall due, such exerss shall e at Borrowars option. aitker promyptly repaid o Borrower

or credited to Borrower un meonthly installinents of Funds If the amcunt of the Funds beld by Lepder shall ot be sufficient to
PAY taxes, assessments, insurance promiims and ground rents as they fall due. Borrower shall pay to Lendér any amount pecessary
to make up the deficiency within thirty daxs

>

afrer notice from Lender to Barrowir reuesting pavment thereof
Uron paymesnt in full of all sumns secured by this Morngage, Lendor shall peomptly refund to Borrower any Furds held by
Lender.

H ureder parsgraph I8 Léreof the Property is sold or the Prop<ny 15 otk rwise wopuired by Lopder, Lender shall apply. no later

than immedliately prior to the sale of the Progerty or 1= aovuintion by Lendor, sov Funds Beld by Lender at the time of applica-
tion as a credit against the sums secured by thiz Mortgsge

3. Application of Payments. Un'ess applhieabls hin provedbis otbermge ol javowns received by Feoder ueder the Note and
paragraphs b and 2 heeeof ~hall 1o apphed by Lender first 1o pavvans of coeoines pavabee 1o Bender by Borroner under parsgraph
2 hereof, then to tnterest payvable on the Note and on Putise Adsanv= af any, «nd then ta the priceipal of the Note and to the
principal of Future Advances if any.

& Charges: Liens. Borroacr shall pay all raxes assaments and orher obarges. fres and impositions attriburable to the

Property which inay attamn a prwonty over this Morrgsge . and ground rents i any, at lender’s option in the manrer provided
upder paragraph 2 hereof or Ly Borrower making pavment, shen e directiy 1o the pavee therrof. Borrower shall promptiy
furnish to Lender all notices of amonunts !

bee under this paorgrapl and an the cvent Borroner shall make pavment directly,
Borrower hall promyptly furcish to Lepder receipts evidencing w0 b

bas prnerity over this Mortgsze: providaed. thar Borreaer shali nor b peagx
agree 1o wntizg to the pavment of tha obhgarinn seryred
context such hien by, or defend enforvenient of such Hen in
or forfeiture of the Prop<riy or any part thercof.

. Bearcaer shall promptly disckawrge any lien which
ired 1o discbarge any sich hen o long as Borrower shall
by surh hen in a moanedr sceptable to Lender. or shall in good faith

et poeeeeinge wiorl apenitd 1o prevent the enforcement of tke Men

$. Hazard Insurance. Borrozer shall keep the improvernen
loss by fire, hazands incheded within the torm vevcendad cnnerige’ . and
amouants ared for exh (encds s Lendsr may re-piire s providad rhae Tonder 222t
exceed that amoubt of coversge ropuired to pay the sims sevurad by this Morrg g

s
SR

= 3¢ Lepdér may require acd in such
* repuire that the amount of sich coverage

Tte insurance carrier provitog the ineurance shall be chosen by Boroendr suh et o approval by Lender; provided, that such
approval shall oot te unreasonsbly wathheldd Al premiums oz insinanee polees »hail ke paid st Lenders option in the manner
provided under parsgraph 2 hervof or by Borrower making vavmenr, whin o disectiy to the 1nmirsnce camier.

Al insuranze jolicies and repemals thenod shall be i form avvepiabte to Lender apd sha'l wehide a stane

J mortgage clause
in favor of and 1n form acceptable to Lender Lender <kati bave the nght to hold the pobivies ard renewals thereof. ard Borrower

jrompt notice to the insurarse rarrier and Iroder. and Lender may make proof of bes of o! made promptly by Borrower.
Unlesz lender and Borraower otheraise agriv in sniting insurans

Property Jamaga]. provided ook restoration or repar s sennnmna’iv

¢ proceeds skall te apphed to restoration or repsir of tke

feastble 12 the srourity of this Mortgige is not thereby
impaired. I =uch reztoration or repar 5 ror docmomeally Lokl o of the wounty of this Merrzags wonld e impaired, the
insuratce proceeds shall be apphed ro the wims 2 e by this Maorrgege werh the exvess i any. pasl to Borrower. I the Properiy
is abandoned by Borrower or if Botroaer fuls to resjond to Eender withi

30 Jdavs after notiee by Lender to Borrowmer that the
insuranice carrter offers 1o =etrle 3 claim for insurance benefits Tonder 12 anthonzed to collevt and appiv the insurance proceeds at

Lender’s option either to restoration or regair of the Prop ety or to the sums sevired by this Mortgage.

Unless Fender and Borramer othersise agree in mnting any sich apphieition of proceads to principal shall not extend or
1ostpone the due date of the monthly instailments referred 1o 1n parsgraphs 1 apd 2 kereof or chargs the amount of such install-
ments,

If under paragraph I8 Lereof the Property 13 arquired by Lendor, all night. title and interest of Borroxer in and to any insurance

policies and in and to the proreads thercof fto the sxtent of the suirms secured by this Mortgage immediately prior to such sale or
aenuisition) resulting from damage to the Property prior to the sa'e or acymisition shall pass to Lepder.

6. Preservation and Maintenance cf Property: Leaseholds: Condominiums.  Borroxer shsll keep the Property in good repair
and shall pot permut or commit xaste irpairment. or Jdeteroration of the Proj<rty and shall comply with the provisions of any
lease, if this Mortgage 1= on a leaseboll U this Morigage 1+ 6o 3 ¢nodominrum unmit, Borrower shall perform all of Berrower's

cbligations under the Jeclaration of cendominim or master deed, the by-lvws and regalations of the condomininm project and
constituent documents.

7. Protection of Lender's Security. Ii Borroxer farle to perform the rovenants and agrecrrents contained in thic Mortgage, or

f any action or proceehing 15 commenced which matenaliv afects Lrnder’s interest in the Proferty. including. but not limited to.
eminent domain, in~olvency. code enfrrrement. of arrangeinrnis or prossedhings mvolving o hankrupt or decedent, then Lender at
Lender’s option, uron notice to Borrower. may make siuch apjearanees, disbairse sch =ums and take such action as is necessary to
protect Lender's interest, includimg. but not hmited to. disburenent of reascnxbe attommey’s fees and entry upon the Property to
make repairs. Any amounts distursed by Londeg purant 1o this parsgraph 7. with interest thereon. shall become additional indebt-
cdness of Botrower secured by this Mortgige. Un'rss Borraower and Lender agree to other terms of payment, stich amsunts shall be
Fayable upon notice from Lender to Borromer reesting pavmsnt therrof ared skall bear interest from the date of disharsement at

the rate stated in the Note unkss payvment of interest at suh rite woald be eontrary to appheable law, in which event sich
amounts shall bear intercst at the highes: rate permissible by appheable lax. Nothing contained in this jangraph 7 shall require
Lender to incar any expenze or &2 any wet berrunder

8. Inspection. Eender may make or cause to be made pasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice gpriotr 1o any such insjpection specifving reasonable cause therefor related to Lrnder’s interest in
the Propenty.

9. Condemnation. ThLe procceds of any awsnd or claim for damages. din ot or ronwquential. in connection with any condemna-
tion or otker taking of the Property. or pant thereoi. or for ronvesance in ey of rondemnation, are herehy assigned and shall be
paid to Lender.

In the cvent of a total takicg of the Property, the proceeds skall be appliesd to the sums sevured by this Mortgage. with the
excess, if any. paid to Borrower. In the event of a partnl naking of the Property. unvs Borroaer and Fender otherwize agree in
wnriticg. there shall be apphied to the sims sevnured by this Montgige such propornion of the proeeeds s is squal to that propottion
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